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Disclosure of Auditor’s Review:

First Trust Raymond James Canadian Focus Picks Portfolio

The accompanying unaudited interim financial statements have been prepared by First Defined 
Portfolio Management Co., the Manager of the First Trust Raymond James Canadian Focus 
Picks Portfolio, formerly known as Raymond James Canadian Focus Picks Portfolio, (the 
“Fund”). The Fund’s Manager is responsible for the information and representations contained 
in these interim financial statements and other sections of the report.

The Fund’s independent auditors have not performed a review of these interim financial 
statements.

The interim financial statements have been prepared in accordance with Canadian generally 
accepted accounting principles and include certain amounts that are based on estimates and 
judgments. The significant accounting policies which management believes are appropriate for 
the Fund is described in note 3 to the interim financial statements.

 

Mark Bradley Ron McAlister
Director Director
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First Trust Raymond James Canadian Focus Picks Portfolio
SCHEDULE OF INVESTMENTS As at December 31, 2009 (unaudited)

Number 
of Shares Category

Average 
Cost ($)

Fair 
Value ($) % of Total

 21,734 Aecon Group Inc. Common Stock  270,731 325,358  5.77 
 5,147 Agnico-Eagle Mines Ltd. Common Stock  315,366 292,298  5.18 

 77,545 Aura Minerals Inc. Common Stock  279,826 351,279  6.23 
 57,507 Bankers Petroleum Ltd. Common Stock  268,177 357,118  6.33 

 270,763 Connacher Oil and Gas Ltd. Common Stock  284,877 346,577  6.15 
 19,491 Detour Gold Corp. Common Stock  251,982 347,135  6.16 
 20,069 Finning International Inc. Common Stock  317,490 332,945  5.91 
 12,101 Genivar Income Fund Income Fund 327,559 327,332  5.81 
 50,847 Gran Tierra Energy Inc. Common Stock  241,578 305,082  5.41 
 22,285 H&R Real Estate Investment Trust Real Estate  299,680 343,189  6.09 

Investment Trust
 15,697 Methanex Corp. Common Stock  302,393 320,690  5.69 

 8,053 Open Text Corp. Common Stock  322,308 343,380  6.09 
 24,247 Quadra Mining Ltd. Common Stock  297,164 351,581  6.23 
 36,548 Rocky Mountain Dealerships Inc. Common Stock  254,425 329,663  5.85 
 19,895 Silver Wheaton Corp. Common Stock  279,130 314,142  5.57 
 45,253 Silvercorp Metals Inc. Common Stock  241,915 314,056  5.57 
 12,119 Toromont Industries Ltd. Common Stock  305,494 336,181  5.96 

Total investments  4,860,095  5,638,006  100.00 

Transaction costs  (14,362) – –

Net investments 4,845,733 5,638,006  100.00 

See accompanying notes.
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First Trust Raymond James Canadian Focus Picks Portfolio
STATEMENTS OF NET ASSETS As at December 31 (unaudited) and June 30 (audited)

December 31, 
2009 ($)

June 30, 
2009 ($)

Assets
Investments, at fair value  5,638,006  1,756,913 
Cash  62,247  39,147 
Accrued investment income receivable  10,748  6,146 
Due from Manager  71,902  36,653 
Subscription receivable  92,397  1,640 

 5,875,300  1,840,499 
Liabilities
Accrued liabilities  53,738  24,654 
Redemption payable –  3,966 

 53,738  28,620 
Total net assets and shareholders’ equity  5,821,562  1,811,879 
Total Shareholder Equity for each class
 Series A  4,855,713  1,096,809 
 Series F  965,849  715,070 
Shares outstanding [note 5]
 Series A  423,880  146,758 
 Series F  82,361  94,496 
Net assets per class 
 Series A  11.46  7.47 
 Series F  11.73  7.57 
Investments, at average cost  4,845,733  1,645,420 

STATEMENTS OF OPERATIONS For the periods ended December 31 (unaudited) 
December 31, 

2009 ($)
December 31, 

2008 ($)
Revenues
Dividends, net of withholding taxes  23,415  21,476 
Interest –  81 
Other income  862  1,092 
Income from income trust  4,000  7,628 

 28,277  30,277 
Expenses [note 6]
Other expenses 31,130 18,126
Management fees  23,105  14,529 
Custody Fees  14,676  3,354 
Securityholder reporting costs  7,110  20,143 
Audit fees  2,721  3,492 
Independent Review Committee fees 263 126
Interest expenses  27  76 

 79,032  59,846 
Expenses absorbed by the Manager  (43,686) –

 35,346 59,846
Net investment loss  (7,069)  (29,569)
Realized and unrealized gain (loss) on investments
Net realized gain (loss) on investments [note 7]  516,377  (776,317)
Transaction costs [note 3]  (25,515)  (18,914)
Change in unrealized appreciation (depreciation) of investments  680,769  (558,493)
Net gain (loss) on investments  1,171,631  (1,353,724)
Net increase (decrease) in net assets resulting from operations  1,164,562  (1,383,293)
Increase (decrease) in net assets from operations for each class
Series A  884,995  (807,715)
Series F  279,567  (575,578)
Increase (decrease) in net assets from operations per share
Series A  3.99  (4.87)
Series F  3.98  (4.94)

See accompanying notes.

On behalf of the Board of Directors of the Manager,

.................................................................................... Director

.................................................................................... Director
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First Trust Raymond James Canadian Focus Picks Portfolio
STATEMENTS OF CHANGES IN NET ASSETS For the periods ended December 31 (unaudited) 

2009 
Series A ($)

2008 
Series A ($)

2009 
Series F ($)

2008 
Series F ($)

Net assets, beginning of period  1,096,809  1,792,786  715,070  1,033,807 
Net increase (decrease) in net assets 
 resulting from operations  884,995  (807,715)  279,567  (575,578)

Capital share transactions [note 5]   
Proceeds from issuance of shares  3,325,584  172,373  414,806  284,661 
Redemption of shares  (451,675)  (406,842)  (443,594)  (210,590)

 2,873,909  (234,469)  (28,788)  74,071 
Increase (decrease) in net assets 
 for the period  3,758,904  (1,042,184)  250,779  (501,507)

Net assets, end of period  4,855,713  750,602  965,849  532,300 

2009 
Total ($)

2008 
Total ($)

Net assets, beginning of period  1,811,879  2,826,593 
Net increase (decrease) in net assets 
 resulting from operations  1,164,562  (1,383,293)

Capital share transactions [note 5]
Proceeds from issuance of shares  3,740,390  457,034 
Redemption of shares  (895,269)  (617,432)

 2,845,121  (160,398)
Increase (decrease) in net assets 
 for the period  4,009,683  (1,543,691)

Net assets, end of period  5,821,562  1,282,902 

See accompanying notes.
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1. THE FUND

First Trust Raymond James Canadian Focus Picks Portfolio, formerly known as Raymond James Canadian 
Focus Picks Portfolio, (the “Fund”) represents a separate class of shares of FT Mutual Fund Corporation 
(“Fundcorp”) and has its own separate pool of assets within Fundcorp. The date of inception of the Fund 
was March 24, 2008.

Fundcorp was formed under the laws of Ontario by articles of incorporation dated July 5, 2007, as amended 
by articles of amendment dated November 30, 2007 in order to remove certain transfer restrictions on the 
shares of Fundcorp. The authorized capital of Fundcorp includes separate classes of mutual fund shares 
and separate series of each class. The Fund represents only one of the classes of mutual fund shares 
offered by Fundcorp. Subject to its articles and applicable law, Fundcorp may offer additional new classes 
and new series at any time. First Defined Portfolio Management Co. is Manager of the Fund.

2. INVESTMENT STRATEGIES

The fundamental investment objective of the Fund is to seek to provide capital appreciation by investing 
primarily in the same securities of Canadian issuers as the “Focus Picks Portfolio” (as it may be renamed from 
time to time) chosen by Raymond James. The Fund is permitted to invest in a range of 12 to 30 securities.

3. SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements in conformity with Canadian generally accepted accounting 
principles requires the Manager to make estimates and assumptions that affect the reported amounts of 
assets and liabilities at the date of the financial statements and the reported revenues and expenses during 
the reported period. Actual results may differ from those estimates.

Adoption of New Accounting Standards

Effective July 1, 2009, the Fund adopted the recent amendments to CICA 3862, Financial Instruments – 
Disclosures. Disclosures about fair value of Financial Instruments, requires the disclosure of the estimated 
fair value of financial instruments. The fair value of a financial instrument is the amount at which the 
instrument could be exchanged in a current transaction between willing parties, other than in a forced or 
liquidation sale. The Fund’s financial instruments are recorded at fair value or at amounts that approximates 
fair value in the financial statements. 

An amendment to CICA 3862, Financial Instruments – Disclosures, establishes a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest 
priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1 measurement) 
and the lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair value 
hierarchy are as follows.

 Level 1  Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities 
that the Investment Manager has the ability to access at the measurement date.

 Level 2  Inputs other than quoted prices that is observable for the asset or liability either directly or 
indirectly, including inputs in markets that are not considered to be active.

 Level 3  One or more significant pricing inputs are unobservable for the financial asset or liability and 
include situations where there is little, if any, market activity for the financial asset or liability. 
The inputs into the determination of fair value require significant management judgment or 
estimation.
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Notes to Financial Statements 
December 31, 2009 and 2008 (unaudited)
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital Disclosures

Section 1535 (Capital Disclosures) specifies the disclosure of (i) an entity’s objectives, policies and processes 
for managing capital; (ii) quantitative data and qualitative information about what the entity regards as 
capital; (iii) whether the entity has complied with any capital requirements; and (iv) if it has not complied, 
the consequences of such non-compliance. Section 1535 does not have a significant impact on the Fund’s 
disclosures as: (i) the Fund’s objectives, policies and processes are described in Note 2; (ii) information 
on the Fund’s shareholders’ equity is described in Note 5; and (iii) the Fund does not have any externally 
imposed capital requirements.

Financial Instruments

The Fund adopted new CICA Handbook sections 3862, “Financial Instruments – Disclosures” (“Section 3862”) 
and 3863, “Financial Instruments – Presentation” (“Section 3863”), replacing the previous section 3861. 
Section 3862 requires enhanced disclosure of the nature and extent of the risks arising from financial 
instruments, and how the Fund manages those risks (which disclosure is contained in Note 10, “Financial 
risk management”). Section 3863 carries forward unchanged the presentation requirements of section 3861 
with respect to financial instruments.

Transaction Costs

Transaction costs, such as brokerage commissions, incurred in the purchase and sale of securities are 
charged to net investment income in the period incurred and are presented as a separate line item in the 
Statements of Operations. 

Valuation of Investments

Investments in listed securities are measured at fair value, which is determined in reference to their quoted 
bid prices on the principal securities exchange on which the issue is traded. The difference between the 
fair value and average cost is included in shareholders’ equity as unrealized appreciation (depreciation) on 
investments.

A separate net assets value is calculated for each series of shares of a fund. The net assets value of a 
particular series of shares is computed by calculating the value of the series’ proportionate share of the 
assets and liabilities of the fund common to all series less direct expenses attributable only to that series. 
The net assets value is divided by the number of shares outstanding for each series on the day of valuation 
to compute net assets value per share. Other expenses are allocated proportionately to each series based 
upon the relative net assets value of each series. Expenses are accrued daily.

Investment transactions and gains and losses on disposal of investments

Investment transactions are accounted for on the trade date. Realized gains and losses from investments 
are determined on an average cost basis.

Recognition of income and expenses

Income from investment transactions is recognized on an accrual basis. Interest income is recognized as 
earned and dividends and distribution income are recognized on the ex-dividend date.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies

The financial statements are prepared in Canadian Dollars. Investments purchased or sold in foreign 
currencies are translated into Canadian dollars using the exchange rate prevailing on the trade date. Income 
on foreign investments is recorded net of withholding taxes and is translated at the rate of exchange on 
the dates of such transactions. The fair values of investments and other assets and liabilities in foreign 
currencies are translated at the year-end exchange rates.

Increase (decrease) in net assets from operations per share

Increase (decrease) in net assets from operations per share represents the increase (decrease) in net 
assets from operations by series divided by the average shares outstanding per series during the period.

4. FAIR VALUE DISCLOSURES

The Fund’s assets recorded at fair value have been categorised based upon a fair value hierarchy in 
accordance with the amendments to CICA 3862. See Note 3 for a discussion of the Fund’s policies 
regarding this hierarchy. The following fair value hierarchy table presents information about the Fund’s 
assets measured at fair value on a recurring basis as of December 31, 2009.

Financial Assets at Fair Value
 as at December 31, 2009

Level 1 Level 2 Level 3 Total

Equities  5,638,006 – –  5,638,006 
 5,638,006 – –  5,638,006 

As of December 31, 2009, there were no transfers of investment between level 1 and level 2.

5.  SHAREHOLDERS’ EQUITY

The Fund is authorized to issue two Series of shares; Series A and Series F. Series A are available for any 
investor. Series F is only available to clients of certain dealers and brokers who have agreements with the 
Manager of the Fund.

Shares of the Fund are offered on a continuous basis and may be redeemed at the net asset value 
for transactional purposes thereof next determined following receipt by the Fund of an application for 
redemption. 

Sales charge is payable up to 3.00% of the subscription price of Series A (where such subscription price 
includes the sales charge, if any). No sales charge is applicable for Series F. 

The Fund issued (redeemed) the following shares during the periods ended December 31 (unaudited) and 
June 30:

December 31, 2009 June 30, 2009

Issued Redeemed Outstanding Issued Redeemed Outstanding

Series A  325,224  (48,102)  423,880  40,783  (77,520)  146,758 
Series F  40,406  (52,541)  82,361  42,906  (53,981)  94,496 
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Notes to Financial Statements 
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6. MANAGEMENT FEES AND EXPENSES

The Manager is entitled to receive management fees from the Fund at the annual rates set out below:

Annual Management Fee

(payable monthly)
(%)

Series A 1.75
Series F 0.75 

The management fee is accrued daily, based on the daily net asset value and is payable monthly. The Fund 
bears all other operating expenses, including brokerage commissions, taxes, legal, audit, custodial and 
trustee expenses.

7. NET REALIZED GAIN (LOSS) ON INVESTMENTS

The net realized gain (loss) on sale of investments was as follows:

2009 ($) 2008 ($)

Cost of investments at beginning of period  1,645,420  2,701,201 
Add: Purchases of investments during the period  6,176,394  3,151,046 

 7,821,814  5,852,247 
Less: Cost of investments at end of period  4,845,733  1,949,312 
Cost of investments sold during the period  2,976,081  3,902,935 
Less: Proceeds from sale of investments  3,492,458  3,126,618 
Net realized gain (loss) on investments  516,377  (776,317)

8. TAXATION

The Fundcorp is a “mutual fund corporation” as defined in the Income Tax Act (Canada) (the “Act”) and is 
subject to tax in respect of its net realized capital gains. This tax is refundable in certain circumstances. 
The Fundcorp is generally subject to a tax of 33 1/3 percent under Part IV of the Act on taxable dividends 
received in the year. This tax is fully refundable upon payment of sufficient dividends. The Fundcorp is 
also subject to tax on the amount of its interest and foreign dividend income that is not offset by operating 
expenses. Accumulated non-capital losses of approximately $165,000 and capital losses of approximately 
$21,700,000 are available for utilization against net investment income and realized gains on sale of 
investments, respectively, in future years. The non-capital losses expire in 2028 and the capital losses can 
be carried forward indefinitely.

9. COMMISSION

Total commissions and other transaction costs paid or payable to dealers by the investment fund for its 
portfolio transactions during the period reported were $25,515 (2008 – $18,914). There were no soft dollars 
paid during the period.

10. FINANCIAL RISK MANAGEMENT

The Fund’s financial instruments consist of cash, investments, and other short-term account receivables 
and account payables. As a result, the Fund is exposed to various types of risks that are associated with 
its investment strategies, financial instruments and markets in which it invests. The most important risks 
include market risk, interest rate risk, credit risk, liquidity risk and currency risk. These risks and related risk 
management practices employed by the Fund are discussed below:
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10. FINANCIAL RISK MANAGEMENT (continued)

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market prices. The investments of the Fund are subject to normal market fluctuations and 
the risks inherent in investment in financial markets. The maximum risk resulting from financial instruments 
held by the Fund is determined by the fair value of the financial instruments. The Manager moderates 
this risk through a careful selection of securities within specified limits and the Fund’s market price risk is 
managed through diversification of the investment portfolio. The Investment Manager monitors the Fund’s 
overall market positions on a daily basis and positions are maintained within established ranges. As at 
December 31, 2009 and June 30, 2009, the overall market exposures were as follows:

At December 31, 2009 At June 30, 2009

Fair Value ($) % Net Assets Fair Value ($) % Net Assets

Securities held for trading  5,638,006 96.85%  1,756,913 96.97%
Total market exposure  5,638,006 96.85%  1,756,913 96.97%

As at December 31, 2009, the Fund’s market risk is affected by three main components: changes in actual 
market prices, interest rates and foreign currency movements. If the following index had increased (decreased) 
by 5% at December 31, 2009, with all other variables held constant, this would have approximately increased 
(decreased) net assets as follows:

Market Sensitivity At December 31, 2009 At June 30, 2009

5% Increase ($) 5% Decrease ($) 5% Increase ($) 5% Decrease ($)

Index
S&P/TSX Index  339,272  339,272 94,995 94,995
Total  339,272  339,272 94,995 94,995

Interest rate risk

The majority of the Fund’s financial assets and liabilities are non-interest bearing. As a result, the Fund is 
not subject to a significant amount of interest rate risk due to fluctuations in the prevailing level of market 
interest rates.

Credit risk

As at December 31, 2009, the Fund had no significant investments in debt instruments and/or derivatives.

Liquidity risk

The Fund is exposed to daily cash redemptions of redeemable shares. Therefore, the Fund invests the 
majority of its assets in investments that are traded in the active market and can be readily disposed. In 
addition, the Fund retains sufficient cash and cash equivalent positions to maintain liquidity. The Fund 
also has the ability to borrow up to 5% of its net assets for the purposes of funding redemptions. No such 
borrowings occurred during the period. 

Currency risk

The Fund holds assets and liabilities, including cash, short-term investments, equities that are in Canadian 
Dollar. It is therefore not exposed to currency risk, as the value of the securities denominated in other 
currencies fluctuate due to changes in exchange rates. 
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11. NET ASSETS AND NET ASSET VALUE

The Canadian Securities and regulatory authorities have published amendments to National Instruments 
81-106 “Investments Fund Continuous Disclosure” (“NI 81-106”) that remove the requirement that net asset 
value for transactional purposes, (“Net Asset Value”) be calculated in accordance with CICA Handbook 
section 3855 “Financial Instruments – Recognition and Measurement” effective September 8, 2008. As a 
result of the amendments, the Net Asset Value of investment funds will continue to be calculated based 
on the fair value of investments using the close or last trade price. The net assets per share for financial 
reporting purposes (“Net Assets”) and Net Asset Value per share could be different due to the use of different 
valuation techniques. As at December 31, 2009, the Fund’s net asset value per share was $11.49 (2008 – 
$5.05) per Series A share & $11.76 (2008 – $5.09) per Series F share. The difference between the net asset 
value per share for shareholder transactions and the net assets per share as shown on the Statement of 
Net Assets is due to the use of different pricing methodologies discussed above.

12. CHANGEOVER TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

As of December 31, 2009, the Manager has commenced the development of a changeover plan to meet 
the timetable published by the Canadian Institute of Chartered Accountants (CICA) for conversion to 
International Financial Reporting Standards (IFRS). The key elements of the plan include disclosures of 
the qualitative impact in the 2009 and 2010 financial statements, the disclosures of the quantitative impact, 
if any, in the 2010 financial statements and the preparation of the 2011 financial statements in accordance 
with IFRS, with comparatives. The impact the conversion from Canadian GAAP to IFRS will have on the 
Fund’s net assets, accounting policies, financial statements and other business arrangements is being 
evaluated by the Manager.

13. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the presentation for the period ended 
December 31, 2009.
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